
  

 
 
 

Investment Company Non-Executive Directors’ Fees Review 2020 
 
 

 The increases in the average fees paid to the non-executive directors of investment 
companies in the year to 31st March 2020 compared with the year to 31st March 
2019 were:  

Chairmen     +3.6%  
Audit Chairmen    +3.6%  
Directors    +3.5%  

 42% of the companies in our survey have increased their fees over the year. 
 
The table below shows the average and median fees for all of the London-listed investment 
companies in our database to 31st March 2020, and the percentage increases over the comparable 
figures for 31st March 2019.  The figures have been collected from the published annual reports 
covering company years ending between 1st April 2019 to 31st March 2020.  The increases for 
directors and audit chairmen are similar to last year but the increase for chairmen is slightly higher 
than last year. 
 
 All companies in our database at 31st March 2020 Average 

% increase over 
previous year  Average 

 
Median 

 
Range 

Chairman £47,308 £40,000 £15,000 to £150,000 3.6% 
Audit Chairman £35,985 £32,000 £13,500 to £100,000 3.6% 
Director £31,141 £27,500 £13,500 to £100,000 3.5% 
 
We have excluded any remuneration that we believe to be for executive or semi-executive roles but, 
unlike previous years, we have not imposed a cut-off on fees above £110,000.  This is because we 
have observed a compression of fees, whereby those below £110,000 have continued to rise, whilst 
those above have tended to remain static or even to be reduced. 
 
The percentage increase for chairmen is based on a re-calculation of the 2019 average to include all 
chairmen’s fees.  Of the thirteen companies that paid their chairmen above £110,000 in the year to 
March 2019, four have since announced a reduction in those fees and three an increase.  The 
remainder are unchanged. 
 
A total of 42% of companies raised their fees in the year to 31st March 2020, the same percentage 
as in the previous year.  Again, the amounts of the increases vary widely, with 73 of the 132 
companies that raised directors’ fees increasing them by between 1% and 5%, 32 between 6% and 
10%, 19 between 11% and 20% and 8 increasing them by more than 20%.  One company raised 
the fees paid to directors and to the chairman by over 100%. 
 
We have observed a steady increase in the variations in fees paid to directors for different roles on 
boards.  For example, the percentage of audit chairmen who receive an additional fee for their role 
has increased from 80% ten years ago to 91.5% in 2020, the number of SIDs who receive an 
additional fee has risen from 10% to 19% and a significant number of chairs of other committees 
now receive additional fees for those roles. 
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The table below shows the impact on fee levels of the size and geographical location of companies 
in the year to 31st March 2020.  The impact of size has become more marked for Channel Islands 
companies this year, with the average fee for directors of companies below £500m rising by less 
than 2% and the average for directors of companies above £500m by 5%. 

 

 
 The bar chart below shows the ten-year history of NED fee averages from our surveys.  The figures 

for the years 2010 to 2014 are to 31st December, whilst the more recent years are to 31st March.  It 
should also be noted that for the years to 2014 the fees paid to chairmen of more than £100,000 
were excluded, this cut-off was raised to £110,000 for 2016 to 2019 and that no cut-off has been 
applied to 2020. 
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 UK-registered companies Channel Islands-registered companies 
 Below £500m Above £500m Below £500m Above £500m 
Chairman £37,329 £54,346 £48,941 £76,610 
Audit Chairman £29,939 £37,395 £38,831 £56,495 
Director £26,248 £31,229 £33,973 £48,556 


